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O Shah Shroff

& Associates
INDEPENDENT AUDITOR'S REPORT

To
The Members of
Jakharia Fabric Private Limited

Report on the Financial Statements:

We have audited the accompanying financial statements of Jakharia Fabric
Private Limited (“the Company”) which comprises of Balance sheet as at March
31, 2017, and the Statement of Profit and Loss for the year ended on that date
and a summary of significant accounting policies and other explanatory
information.

Management’s Responsibility for the Financial Statements:

The Company’s Board of Directors is responsible for the matter stated in Section
134(5) of the Companies Act, 2013 (‘the Act’) with respect to preparation of
these financial statements that give a true and fair view of the financial
position, financial performance and cash flows of the Company in accordance
with the Accounting Standards generally accepted in India, including the
Accounting Standard specified under Section 133 of the Act, read with Rule 7 of
the Companies (Accounts) Rules, 2014 and Companies (Accounting Standards)
Amendment Rules, 2016. This responsibility also includes maintenance of
adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and
prudent; and the design, implementation and maintenance of adequate internal
financial control that were operating effectively for ensuring the accuracy and
completeness of accounting records, relevant to the preparation and
presentation of the financial statements that give a true and fair view and are
free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility:

Our responsibility is to express an opinion on these financial statements based
on our audit. We have taken into account the provisions of the Act, the
accounting and auditing standards and matters which are required to be
included in the audit report under the provisions of the Act and the rules made
thereunder. We conducted our audit in accordance with the Standard on
Auditing, issued by the Institute of Chartered Accountants of India, as specified
under Section 143(10) of the Act. Those Standards require that we comply with
ethical requirements and plan and perform the audit to obtain reasona
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assurance about whether the financial statements are free from material
misstatements.

As audit involves performing procedures to obtain audit evidence about the
amount and disclosures in the financial statements. The procedures selected
depend on the auditor’s judgement, including the assessment of the risks of
material misstatements of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal financial
control relevant to the Company’s preparation of the financial statements that
give a true and fair view in order to design audit procedures that are
appropriate in the circumstances but not for the purpose of expressing an
opinion on whether the Company has in place an adequate internal financial
controls system over financial reporting and the effectiveness of such controls.
An audit also includes evaluating the appropriateness of accounting policies
used and the reasonableness of the accounting estimates made by the
Company’s Directors, as well as evaluating the overall presentation of the
financial statements. We believe that the audit evidence we have obtained is

sufficient and appropriate to provide a basis for our audit opinion on the
financial statements.

Opinion

In our opinion and to the best of our information and according to the
explanations given to us, the financial statements give the information required
by the Act in the manner so required and give a true and fair view in conformity
with the accounting principles generally accepted in India of the state of affairs

of the Company as at March 31,2017, its profit, and its cash flows for the year
ended on that date.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditors Report) order, 2016 (“the order)
issued by the Central Government of India in terms of sub-section (11) of
Section 143 of the Act, we give in the Annexure 1 a statement on the matters
specified in paragraphs 3 and 4 of the Order.

2. Asrequired by section 143 (3) of the Act, we report that:

a. We have sought all the information and explanations, which to the best of
our knowledge and belief were necessary for the purpose of our audit.

b. In our opinion proper books of account as required by law have been kept
by the Company in so far as it appears from our examination of tho%
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The Balance Sheet, Statement of Profit and Loss and Cash Flow Statement
dealt with by this report are in agreement with the books of account.

o

. In our opinion, the aforesaid financial statements comply with the
Accounting Standards specified under section 133 of the Act, read with
Rule 7 of the Companies (Accounts) Rules, 2014 and the Companies
(Accounting Standards) Amendments Rules, 2016.

L

On the basis of written representations received from Directors as on
March 31,2017 and taken on record by the Boards of Directors, none of
the Directors is disqualified as on March 31,2017 from being appointed as
director in terms of section 164(2) of the Act.

oh

With respect to the adequacy of the internal financial controls over
financial reporting of the Company and the operating effectiveness of such
controls, in our opinion, prima-facie, the company has, in all material
respects, an adequate internal financial control system over financial
reporting and such internal control over financial reporting were operating
effectively as at March 31,2017.

With respect to the other matters included in the Auditor’s Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules,
2014, in our opinion and to the best of our information and according to
the explanations given to us:

o

i. The Company does not have any pending litigation which would impact
its financial information.

il. The Company did not have any long-term contracts including derivative
_contracts for which there were any material foreseeable losses.

iii. There were no amounts which were required to be transferred to the
Investor Education and Protection Fund by the Company.

For Shah Shroff & Associates
Cha_rtered Accountants

M. No. 10327
Place : Mumbai
Date :
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Re : Jakharia Fabric Private Limited (‘the Company’) for the year ended

March 31, 2017

Annexure 1 referred to in paragraph 1 under ‘Report on other Legal and
Regulatory Requirements’ of our report of even date

() (a)The Company has not maintained proper records. showing full
particulars, including quantitative details and situation of fixed assets.

(b) Fixed assets have been physically verified by the management during
the Year and no material discrepancies were identified on such
verification.

(c) According to the information and explanations given by us and the
records examined by us and based on the examination of the
registered sales deed / transfer deed / conveyance deed provided to
us, we report that the title deeds, comprising all the immovable
properties of land and buildings that have been taken on lease and
disclosed as fixed asset in the financial statements, the lease
agreements. are in the name of the Company, where the company is
lessee in the agreement.

(ii) As explained to us, the inventories were physically verified during the
year by the Management at reasonable intervals and no material
discrepancies were noticed on physical verification.

(iii) According to the information and explanations given to us, the Company
has not granted any loans, secured or unsecured to companies, firms,
limited liability partnership or other parties covered in the registered
maintained under section 189 of the Companies Act,2013. Accordingly,

the provisions of clause 3(iii)(a), (b) and (c) of the order are not applicable
and hence not commented upon.

(iv) The Company has furnished its guarantee to secure the borrowings made
by its associate / sister company Jakharia Synthetics Private Limited upto
aggregate borrowing of Rs. 300 lakhs. The said guarantee has been
furnished prior to 12 September 2013 to secure borrowings upto Rs. 300
lakhs, for subsequent borrowings / renewal, the corporate guarantee has
not been extended.

(v) The Company has not accepted any deposit from the public.
(vi) To the best of our knowledge and as explained, the Central Government

has not specified the maintenance of cost records under section 148(1) of
the Companies Act, 2013, for the products/services of the Company. ST
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(vii)  (a) According to the information and explanations given to us and the
records of the Company examined by us, in our opinion, the Company
is regular in depositing undisputed statutory dues including provident
fund, employees state insurance, income tax and other material
statutory dues, as applicable, with the appropriate authorities.

(b) According to the information and explanations given to us, no
undisputed amounts payable in respect of provident fund, esic,
income-tax and other material statutory dues were outstanding, at
the year end, for a period more than six months from the date they
became payable. The provisions relating to excise duty and service
tax are not applicable to the Company.

(c) According to the information and explanations given to us, there are
dues of income-tax which have not been deposited as on 31 March
2017 on account of disputes are given below :

Name of the Nature of the dues and Amount Forum where
Statute period to which the dispute is pending
amount relates
Income Tax | Income Tax liability for the | 43,78,030 Income Tax
The Income | finacial year 2009-10 and Appellate Tribunal
Tax Act, 1961 | 2010-11 |

(viii) In our opinion and according to the information and explanations given by
the management, the Company has not defaulted in repayment of dues to
a bank. There are no dues payable to a financial institution or debenture
holders or government.

(ix) In our opinion and according to the information and explanations given by
the management, prima facia the Company has utilized the monies raised
by way of term loans for the purposes for which they were raised. The
Company has not raised any money by way of initial public offer / further
public offer / debt instruments.

(x) Based upon the audit procedures performed for the purpose of reporting
the true and fair view of the financial statements and according to the
information and explanations given by the management, we report that
no fraud by the Company or no fraud on the Company by the officers and
employees of the Company has been noticed or reported during the year.

(xi) According to the information and explanations given by the management,
the managerial remuneration has been paid in accordance with the s
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requisite approvals mandated by the provisions of section 197 read with
Schedule V to the Companies Act,2013.

(xii) In our opinion, the Company is not a nidhi company. Therefore, the
provisions of clause 3(xii) of the order are not applicable to the Company
and hence not commented upon.

(xiii) According to the information and explanations given by the management,
transactions with related parties are in compliance with section 188 of
Companies Act, 2013 where applicable and the details have been
disclosed in the notes to the financial statements, as required by the
applicable accounting standards. Further, provisions of section 177 of the
Companies Act, 2013 are not applicable to the company.

(xiv) During the year the Company has not made any preferential share
allotment or private placement of shares or fully or partly convertible
debentures and hence reporting under clause (xiv) of Caro 2016 is not
applicable to the company.

(xv) According to the information and explanations given by the management,
the Company has not entered into any non-cash transactions with
directors or persons connected with him as referred to section 192 of
Companies Act, 2013.

(xvi) According to the informatjon and explanations given to us, the provisions
of Section 45-1A of the Reserve Bank of India Act, 1934 are not applicable
to the Company. '

For Shah Shroff & Associates
Chartered Accountants

CA. Yas
Partner '

M. No. 103277
Place : Mumbai.
Date :
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JAKHARIA FABRIC PRIVATE LIMITED
BALANCE SHEET AS AT MARCH 31,2017
(All amounts in Indian rupees unless otherwise stated)

Notes 31 March 2017 31 March 2016
Rs. Rs.
Shareholder's Funds
Share Capital 3 29,718,300 29,718,300
Reserves and Surplus 4 173,025,146 137,758,624
202,743,446 167,476,924
Non-Current Liabilitics
Long-Term Borrowings 5 206,092,834 154,756,553
Deferred Tax Liabilities (Net) 12 1,246,487 -
207,339,321 154,756,553

Current Liabilities
Short-Term Borrowings 6 11,749,863 17.062,134
Trade Payables

total outstanding dues of micro enterprises and small

enterprises 7 - .
total outstanding dues of creditors other than micro
enterprises and small enterprises 7 136,825,155 207.297.846
Other Current Liabilities 8 20,972,963 45,016,181
Short-Term Provisions 9 64,895,814 48,800,277
234,443,795 318,176,438
Total 644,526,562 640,409,915
ASSETS
Non-Current Assets
Fixed Assets
Property, Plant and Equipment 10 189,048,736 194,771,042
Intangible assets 10 - -
Capital work in progress 23,677,386 23,677,386
Non-Current Investments 11 91.175.187 38.900.000
Deferred Tax Assets (Net) 12 - 970.891
Long term loans and advances 13 17,452,995 16.996,597
Other Non-Current Assets 14 6,880,328 1.058,587
328,234,632 276,374,503
Current Assets : :
Inventories 15 32,560,974 45,884,848
Trade Receivables 16 172,014,122 182,268,802
Cash and Bank Balances 17 5.206.151 26.329.970
Loans and advances 18 106,200,646 109,241,755
Other Current Assets 19 310,037 310,037
316,291,930 364,035,412
Total 644,526,562 640,409,915
Summary of significant accounting policies 2.1

The accompanying notes are an integral part of Financial Statements

As per our Report of even date.

FOR Shah Shroff & Associates 3 d on behalf of the Board of Directors
Chartered Accountants L

Himmatlal P. 8
Director

DIN: 00256315 [DIN: 01431240}

Place: Mumbai
Date :
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Place: Muthbai
Date:
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JAKHARIA FABRIC PRIVATE LIMITED
STATEMENT OF PROFIT & LOSS FOR THE YEAR ENDED ON MARCH 31, 2017
(All amounts in Indian rupees unless otherwise stated)

Notes  March 31,2017 Rs. March 31, 2016

Rs. >

Income
Revenue from Operations 20 768,281,307 783,186,041
Other Income 21 22,595,124 4,733,663
Total Revenue (1) 790,876,431 787,919,704
Expenses
Cost of raw material consumed 22 365,546,196 272,861,319
(Increase)/ decrease in inventories 23 13,853,727 (13,488,931)
Employee Benefit Expenses 24 78,348,743 86,271,600
Other Expenses 25 238,690,337 334,500,055
Total Expenses (1I) 696,439,003 680,144,043
Earnings before interest, tax, depreciation and amortization (EBITDA) (1) 94,437,428 107,775,661
— (1)
Depreciation and Amortization Expenses 10 (18,188.548) (18,131,172)
Finance Costs 26 (23,464,984) (21,992,089)
Profit before prior period items and tax 52,783,896 67,652,400
Prior Period Income/(Expenses) = -
Profit before tax : 52,783,896 67,652,400
Tax Expense:
Current tax (15,300,000) (20,057,930)
Deferred Tax (2,217,378) (2,423,250)
Profit after tax for the vear 35,266,518 45,171,220
Earnings per equity share 27
Basic 12.88 16.49
Diluted 12.88 16.49
Nominal value of equity share 10 10
Summary of significant accounting policies 21
The accompanying notes are an integral part of Financial Statements
As per our Report of even date. - "*'-:‘5{‘ \, d
FOR Shah Shroff & Associates .-‘/g_?ﬁ’; %, For and on behalf of the Board of Directors
Chartered Accouritants 7 a2 \\435-. of Jakharia Fabric Private Limited
IQA] 1 10 2\ 1

- 1Ot
\rash. Shrof! S— _ dignesh 1. Shah Himmatlal l’.'m“:‘,o""
Partne &', Director Director

[DIN: 00256315] [DIN: 01431240]

Place: Mutbai
Date:

Place: Mumbai
Date :




Jakharia Fabric Private Limited

CASH FLOW STATEMENT FOR THE YEAR ENDED MARCH 31,2017

(All amounts in Indian rupees unless otherwise stated)
31 March 2017

31 March 2016

Rs. Rs.
CASH FLOW FROM OPERATING ACTIVITIES:
Profit before tax 52,783,896 67,652,400
Adjustments for
Depreciation and amortization 18,188,548 18,131,172
Unrealised foreign exchange loss (191,609) 44,825
Profit/(Loss) on sale of machinery (34,269) 343,944
Dividend received (12.000) (12.000)
Discount / Rate difference 22,322,420 19,625,543
Sundry credit balance w/back 11,503,504 833.043
Provision for expenses - 51,776,594 345,000 39,311,527
Operating profit before working capital changes 104,560,490 106,963,927

{Increase) \ decrease in operating assets

Inventories 13,323,874

Trade receivables (11,876,131)
Short term loans & advances 6,241,109
Other current assets : -
Other non current assets (5,821,741)
Long term loans & advances (456,398)
1,410,713

Increase \ (decrease) in operating liabilities

(17.588.679)
11,386,134
(46.599.719)

(52.802,264)

Short term borrowings (3.312,271) (1,881,902)
Long term borrowings 51,336,281 (4,777.211)
Trade payables (81,976,195) 49,334,861
Other current liabilities (24,043,218) 3,375,567
Short term provisions 795,537 (1,677.230)

(59,199,866) 44,374,085

(57.789.153) (8,428,179)

Cash generated from operating activities 46,771,337 98.535,748
Income tax paid 3.200.000 8,136.000.00
Net cash flow from operating activities 43,571,337 90.399.748
8. Cash flow from investing activities
Purchase of fixed assets (12,479.968) (43,556,342)
Sale of fixed assets 48.000 290,000.00
{Purchase) / sale of investments (52,275,187) (28,898.246)
Net cash used in investing activities (64,707.155) (72,164,5¢3)
Cash flow from financing activities
Issue of equity shares (inculding share premium) - B
Dividend received 12,000 12,000
Net cash used in financing activities 12,000 12,000
Net increase / (decrease) in cash and cash equivalents (21,123,818) 18,247,16(}_
Cash and cash equivalents (Opening balance) 26,329,970 8,082,810
Cash and cash equivalents (Closing balance) 5,206,151 26,329,970
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JAKHARIA FABRIC PRIVATE LIMTED
Notes to Financial Statement for the year ended March 31, 2017
(All amounts in Indian rupees unless otherwise stated)

Corporate Information

Jakharia Fabrics Private Limited is a process house of yarn and fabric. The Company is in the line of activity of fabric / garment manufacture,
processing yarn and fabric and also trader in textile items. The Company was established on 22 June, 2007 and has its processing units at Saravali
MIDCBhiwandi Dist Thane & Tarapur MIDC, Dist Palghar. The said units are working with 100% utilization capacity.

Basis of Preparation ;
The Financial Statements of the company have been prepared in accordance with Generally Accepted Accounting Principles in India (Indian
GAAP). The company has prepared these financial statements to comply in all material respect with the accounting standards notified under section
133 of the Companies Act 2013, read together with paragraph 7 of the Companies (Accounts) Rules, 2014. The financial statements have been
prepared on an accrual basis and under the historical cost convention.

The accounting policies adopted in the preparation of financial statements are consistent with those of previous year, except for the change in
accounting policy explained below

Summary of significant accounting policies

Use of estimates

The preparation of financial statements in conformity with Indian GAAP requires the management to make Jjudgments, estimates and assumptions
that affect the reported amounts of revenues, expenses, assets and liabilities and the disclosure of contingent liabilities, at the end of the reporting
period. Although these estimates are based on the management's best knowledge of current events and actions, uncertainty about these assumptions
and estimates could result in the outcomes requiring a material adjustment to the carrying amounts of assets or liabilities in future periods.

Property, Plant and Equipment
Property, Plant and Equipment are stated at cost, net of accumulated depreciation and accumulated impairment losses, if any. The cost comprises

purchase price, borrowing costs if capitalization criteria are met and directly attributable cost of bringing the asset 1o its working condition for the
intended use. Any trade discounts and rebates are deducted in arriving at the purchase price.

When significant parts of plant and equipment are required 10 be replaced at intervals. the Company depreciates them separately based on their
specific useful lives. Likewise, when a major inspeetion is performed, its cost is recognized in the carrying amount of the plant and equipment as a
replacement if the recognition criteria are satisfied. All other repair and maintenance costs are recognized in profit or loss as incurred

Items of stores and spares that meet the definition of property, plant and equipment are capitalized at cost and depreciated over their useful life.

Gains or losses arising fiom derecognition of Property, Plant and Equipment are measured as the difference between the net disposal proceeds and
the carrying amount of the asset and are recognized in the statement of profit and loss when the asset is derecognized.

Depreciation & Amortisation

Depreciation on Property, Plant and Equipment is caleulated on a Writlen Down Value basis using the rates arrived at based on the useful lives
estimated by the management. The identified components are depreciated separately over their useful lives; the remaining assets are depreciated
over the life of the principal asset.

The Company has assessed the following useful life to depreciate and amortize on its property, plant and equipment and intangible assets
respectively.

Useful Lives of the
Particulars Assets estimated by the
g (years)

|Factory Building e ey, __ = ¥ X A
|Land & Building S H - 1. Yy Lo G600
|Plant and Machinery = =2 T 15
Electrical & Fittings =L 10
Furniture and Fixtures ) . L 10"
Vehicles 8
(Computers L e 3
Air Conditioner : N B SR e N RS i
Laboratory A A AR X T L Vi
Office Equipment 5

Classification of Current/Non -Current Assets and Liabilities
All assets & linbilities are presented as Current or Non Current as per the Company’s normal operating cycle and other eriteria set out in Schedule 111

of Companies Act, 2013. Based on nature of business, the company has ascertained ils operating cycle as 12 months for the purpose of
Current/Non Current classification of assets and liabilities. i

Investments

Investments that are intended to be held for more than a year, from the date of acquisition, are classified as long-term investments and are carried at
cost. However, provision for diminution in value of investments is made to recognise a decline, other than temporary, in the value of the
investments,

































































































